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Abstract

Purposes: This paper aimed at exploring consumption and precautionary saving behavior of Thai
households and finding determinants of consumption of Thai households.

Methodology: This research work applied Thai Household Socio-Economic Survey (SES) data from
Thailand’s National Statistical Office. The survey data was a nationwide survey, with a random sample of
57,600 households, providing data of Thai households’ income, expenditure and welfare from government.
Households were separated into three groups, the lower income, the middle income and the high-income
before Two-Stage Least Squares (25LS) estimation of consumption function, to find how consumption and
saving were correlated to regular income as a proxy of permanent income and other variables.

Results: Precautionary saving behavior was found only among the lower income households
whereas determinants of consumption included regular income, values of financial assets and fixed assets
(houses, land, and vehicles). For the middle income and high-income group, the insignificance of
precautionary saving behavior was reported. Fixed asset value did impact consumption of these groups
while financial assets provided no effects on consumption. There are only some types of state welfare
programs which influenced consumption of Thai households.

Keywords: Consumption, precautionary savings, permanent income, income uncertainty, Thailand
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