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THE NAVIGATOR’S TOOLKIT ’

DECODING MARKET TELEMETRY
WITH TECHNICAL INDICATORS
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ALTITUDE:
36,000 FT

TRADING WITHOUT :
TELEMETRY , g

Navigating the market without
technical indicators is like flying a '
plane by looking out the window.,
You might see the ground, but
you lack vital data on your
altitude, speed, and wind
resistance.

Indicators are the

| dashboard

| SPEED: 550 KNOTS instruments that

| | — translate the chaos of
TURBULENCE WARNING: MODERATE market price action

into readable,

I actionable telemetry.

HEADING: 285° NW <

WIND RESISTANCE: VERTICAL SPEED:
45 KNOTS (HEADWIND) +1500 FPM

FUEL LEVEL: ETA:
| 75% ETA: 02:30:00

/A NotebookLM



THE MARKET BIFURCATION: WHAT VS. WHEN

FUNDAMENTAL ANALYSIS

CORE QUESTION: WHAT TO BUY?

FOCUS: Intrinsic value, long-term
business potential,

profitability.

LIMITATION: Cannot pinpoint the precise
entry or exit moment.

CORE QUESTION: WHEN TO BUY?
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FOCUS: Market timing, price
action, and volume data
ot over specific timeframes.
ol N
“ADVANTAGE: Provides early warning

signals for exact entry
and exit points.

— Bl

TECHNICAL ANALYSIS & INDICATORS
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[RAW DATA]

TICKER: AAPL | LAST: 150.23 | BID:

149.80 | ASK: 150.25 | VOL: 240K
PREV CLOSE: 150.10 | OPEN: 150.05
LOW: 149.60 | HIGH: 150.55
VOL_AVG: 3.5M

TICKER: MSFT | LAST: 312.45 | BID:

312.40 | ASK: 312.50 | VOL: 180K

THE TRANSLATION ENGINE

[PROCESS]

Price and Volume over
a defined timeframe

Mathematical &
Statistical Formulas

[

]

[OUTPUT]

164.00

152.00

| 150.00

148.00
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14:00

Continuous Visual Signal

SYSTEM NOTE: A single calculated value is meaningless. Indicators are calculated sequentially

over multiple periods to create trend lines or bar charts for visual interpretation.
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READING THE SIGNALS: CONVERGENCE VS. DIVERGENCE

=5 — : "_'_!}{.

CONFIRMATION / CONVERGENCE

PRICE

INDICATOR

INDICATOR

When the indicator moves in the same When the indicator moves in the opposite
direction as the price, the trend is direction of the price, it signals an
confirmed and healthy. underlying weakness and a potential reversal.
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THE THREE INSTRUMENTS OF THE DASHBOARD

Identifies the

overarching direction
(Bull or Bear).

EXAMPLES: EMA, MACD

o B S

MOMENTUM (OSCILLATORS)

Measures the speed,
strength, and
buying/selling pressure.

EXAMPLES: RSI, Stochastics

VOLATILITY

Gauges the intensity
of price fluctuations
and trend strength.

EXAMPLES: MACD (Dual-purpose)
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JOMENTUM: THE OSCILLATOR ENGINE

100
70
Normal fluctuation.
Distance between current
and previous prices.
30
0]
[
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THE MOMENTUM NUANCE: SPEED VS. DIRECTION

X

BRAKING
(MOMENTUM SLOWING)

DECELERATION
(SPEED REDUCING)

|
EARLY WARNING, NOT IMMEDIATE DROP

Decreasing momentum does not mean the price
will immediately drop. It simply means the
interest and volume driving the price up are
slowing down.

MONITOR ACTIVELY, AVOID PANIC

The price may continue to rise, just at a
slower rate. It i1s an early warning system to
monitor the asset closely, not an immediate
trigger to panic sell.
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VOLATILITY: MEASURING TREND CONVICTION

Volatility indicators measure the strength and fluctuation of current prices.

Price

~ SCENARIO A: STRONG CONVICTION ;l

Price is in an uptrend + High Volatility Strength
= High confidence entry point.

VOLATILITY INDEX: HIGH

/ VOLATILITY BANDS

SCENARIO B: WEAK CONVICTION 7147

Price is in an uptrend + Weak/Fading Volatility =
Low confidence, trend is exhausted.

VOLATILITY INDEX: LOW

Time
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CALIBRATION: UNDERSTANDING PARAMETERS

A parameter is the
lookback period
(number of
days/bars) used in
the indicator’s
mathematical
formula.

.

Indicator Settings

Chart Markets

Oscillators

Relative Strength Index (14)
Stochastic SR (14, 3, 7)
Community Dirernal Index (20}
Average Cirectional Index (20)
Momentum (10)

MACD Level (12, 16)

Stochastic RSI Fact (2, 3, 14, 14)
Williams Percent Range [14)

Bull Bear Power

Ultimate Dcciliater (7, 14, 28)

5 Community

14

48,29

24.55

21.50

-22.87

10.54

12.98

-47.13

=9.5%

A6, 60 Jeutral

utral

utral

Tulral
R |

Meutral

Mcutral

X
Moving Averages
Exponential Moving Average (10) 19 }
simple Moving Average (10) EH
Exponential Moving Average (20) 130
Simple Moving Average (20) (30) 50
smple Moving Average (30) 54777 | I
Exponential Moving &verage (50) 59
Exponential Moving Average (100) 65%.95 g i
Simple Moving Average (100) 543.91 Al
Exponential Moving Average (200) 695,51
Ichinolto Clowd Base Line (%, 26, 52, 26) 645 61 Meutral

wnli pima, haiohtad Mosdna Susssss | 1T £4% OF ‘

Platforms provide default parameters, but there is no universally perfect setting. Parameters
must be custom-tuned to both the specific asset’s historical behavior and the trader’s strategy.
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TUNING FOR YOUR FLIGHT PATH

SMALL PARAMETER (FAST)

l

LARGE PARAMETER (SLOW)

> N

—_

-

SHORT-TERM HOLDING (Small Parameter)

Fast response, highly sensitive, earlier trade signals.
Risk: Prone to noise and false signals.

LONG/MID-TERM HOLDING (Large Parameter)

Slower response, filters out market noise.
Risk: Lagging signals; might enter a trade late.

IF SIGNALS ARE TOO FAST OR ERRATIC, INCREASE THE PARAMETER.
IF SIGNALS LAG TOO MUCH, DECREASE IT.
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ENVIRONMENT MATCHING

THE TRENDING MARKET

FRICE

B.O0 1200 1366 0 180 20:00 28100

1508
TIME

THE SIDEWAYS MARKET |

Trend Indicators (EMA) = OPTIMAL

Oscillators = INEFFECTIVE (Stay pinned in
overbought).

FRICE

.....
llllllllll

Oscillators (RSI) = OPTIMAL (Perfectly timing the
peaks and valleys)

Trend Indicators = INEFFECTIVE (Produce false
signals in flat chop).
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IRIERGOEDEIN

RULE OF| SYNERGY

4000

16000

THE TRAP: REDUNDANT TELEMETRY

FRIGFE

A A
oA [ 7 | v o Stacking RSI, Stochastics, and Williams %R on
- \ = one chart. They all measure momentum. They
oA iy will give the exact same signal simultaneously,
i f"“ﬁ VA "’W\W ﬁvf i, m\/\;\ creating a false sense of security, not a stronger
AN A AT e
Mﬁfw%m c- |
THE SOLUTION:

COMPLEMENTARY TELEMETRY

Combine indicators designed for different
purposes (e.g., 1 Trend + T Momentum) to
create a multi-dimensional view of the market.
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THE ULTIMATE

PAST

PRICE IS KING

Never trade on indicators alone.
Always prioritize the core price chart,
fundamentals, and qualitative data.
Indicators are supplementary.

REALITY CHECK

PRICE: 345.22
TIRE: 14:38:08 UTC

TIRE: 14:30:068 UTC

THE DATA LAG

Every indicator is derived
from historical data.

PRESENT

PROBABILITY MATRIX

FUTURE

-

Indicators do not predict the future. They organize

the past to help you identify high-probability setups,

not guarantees. Trade the probabilities.
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