Navigating the Thailand
Accounting Act 2
B.E. 2543 (2000)

A Definitive Guide to
Corporate Compliance,
Roles, and Responsibilities
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Distilled for Business Owners,

Directors, and Foreign Investors
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Modernizing Thailand’s
Financial Infrastructure

The Catalyst

The previous legal framework
(Notification No. 285, B.E. 2515) was
fundamentally incompatible with
rapid advancements in trade and
global economic shifts.

The 2000 Mandate

The Accounting Act B.E. 2543 was
enacted to modernize accounting
principles, mandate strict transparency,
and align Thailand's financial reporting
with contemporary economic reaiities.
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The Ecosystem of Accountability

The State (Inspector-General)
Action: Regulates, inspects, and enforces.

: The Professional
The Business (PCAD) (Accountant)
Action: Provides documents | : — Bl | Action: Prepares accurate
and oversight. -+~ ' —<O |4 statements.
-7 o = iq_

Central Insight: Compliance is not a single action, but a
continuous chain of trust and verification between the business,
the hired professional, and the state authorities.
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Defining the Core Pillars of the Act

PCAD (Person Charged
with the Accounting Duty)

Financial Statement

The legal entity or individual The qualified professional The definitive report detailing
legally bound to cause the responsible for actually operational results, financial
accounting to be undertaken. undertaking the accounting for position, or cash flows (balance
(The ultimate bearer of the PCAD, whether hired as an sheets, profit/loss, retained

responsibility). internal employee or external earnings, etc.).
consultant.
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Establishing the Regulatory Authority

| inister of Commerce

Role: Has ultimate charge and control; issues

Ministerial Regulations (Sec. 5).
__3

S _i

[ Director-General
(Central Accounting Office)

Role: Heads the Department of Commercial Registration,
Holds power to issue Notifications on account types, retention
periods, and accountant qualifications (Sec. 6 & 7). l
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Accounting Inspectors (Local Accounting Offices)

Role: Stationed locally; directly responsible for enforcement, inspection,
and receiving financial statements.
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Identifying the PCAD: When Do Your Duties Begin?
| |

Entity Type Legal Trigger Date for Accounting

Registered Partnerships, Limited Companies, Trigger: The exact date the entity is registered as
Public Limited Companies (Thai Law) a juristic person.

Trigger: The date they commence business

Foreign Juristic Persons operations in Thailand.

Trigger: The date the joint venture commences

Joint Ventures (Under Revenue Code) operations

Trigger: The branch manager becomes the PCAD,;

Multi-Branch Operations duties start when the specific branch opens.

& NotebookLM



The Annual Accounting Litecycle

0 — ‘ . [
B e’ Phase 2: The Audit
/7~ | % 1% Mandatory Audit by a Certified Auditor

\{A ' (Exemption: Small registered Thai partnerships
below specific capital/asset thresholds).

Path A: 5-Month Deadline

Registered Partnerships, Foreign Entities,
/ Joint Ventures must submit to the Accounting
/ Phase 1: The 12-Month IH. .h Office within 5 months of account closure.
,' : 1 j - . | T——
- -~ Accounting Period e —

Accounts must close every 12 months.

Path B: 1-Month Deadline

Limited & Public Limited Companies must
submit within 1 month after the financial
statement is approved at the general meeting.
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accounts and supporting documents used for making entries in accounts
':':fl-":ﬂ. &<t Thar flue veare ac frnm the date nf the arcnunt ¢ ClIrE '|_'i the accounts

Document Security and

PCAD has exactly 15 days from
discovery to act.
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accounting di ty Nas the intent to cause sugn accounts or aoccuments 10 be damaged

| Must officially notify the Inspectnr-GeneraI.:fu quidation,
accounts and s\ _Jounts shall be

furnished to the Accounting Inspector-Gdheral or the Accounting Inspector within

ninety days as from the date of cessation Ng#fie business and the Accounting Inspector

The Baseline Rule The Legal Trap (Section 16)

Failure to notify creates a legal presumptionthat ..
oral the PCAD intentionally destroyed or concealed |t be in
excess o the documents to commit fraud. 3

Documents must be retained securely at the place of
business for a minimum of 5 years (extensible to 7 :
years by the Director-General).
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furnished accounts and supporting documents used for making entries in accounts in

an incomplete or Incorrect manner, the Accounting Inspector-Gen s NotebooklM



Entrusting the Professional Accountant

The PCAD’s Obligation The Accountant’s Mandate

Must provide an accountant with qualifications Must prepare accounts that reflect the current
prescribed by the Director-General. The PCAD operation results, financial position, and changes in

must properly and fully furnish all supporting financial position in accordance with absolute

documents to this accountant. reality and recognized accounting standards.

[ Note: A natural person operating as a PCAD is legally permitted to act as their own accountant for their undertaking.
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Strict Standards
of Practice
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Medium of Entry Language Requirements Foreign Language & Codes
Entries must be permanent: Primary language must be Thai. If a foreign language is used, a

| made in ink, typed, printed, or | corresponding Thai translation
produced by equivalent methods. must be firmly attached. If
(No erasable mediums). accounting codes are used, a
code translation manual in Thai
must be provided.
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The Scope of State Inspection (‘

Standard Authority

Accounting Inspectors have the legal right to enter
the place of business, storage facilities, or data
processing centers during office hours to inspect all
accounts and documents.

Escalated Authority
(Search & Seizure)

If there is reasonable cause to believe a contravention
has occurred, Inspectors may enter from sunrise to sunset .
. (or during office hours) to seize or attach documents.

. The Exigency Rule

Seizure without a standard search warrant is legally permitted if NN,
the Inspector believes a delay would result in evidence being o /
diverted, concealed, or destroyed. D
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Procedural Safeguards and Confidentiality

| Mandatory Formal Written

Identification ~ Orders (Sec. 24)
(SEC. 23) Summons for statements or
Inspectors must present their demapd:s for document .
official identification card submission must be made via

official written orders, served
Director-General) before by registered post or direct

 executing their duties. delivery to the
domicile/business. ‘
= =

rL Strict Confidentiality (Sec. 25) \

It is a criminal offense for any person (including officials) to

disclose any statement or business information acquired
L during an inspection unless legally authorized. ‘ \

(prescribed by the
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The Risk Escalation Pyramid

sl

IIHI.

Tier 2: Obstruction — —

Offenses: Refusing entry, failing to provide \
convenience, ignoring written orders.
Penalties: Up to 1 year imprisonment
and/or fines up to 20,000 Baht.

Tier 1: Administrative & Delay

Offenses: Failure to close accounts, late submission,
minor formatting violations.

Penalties: Fines from 5,000 to 50,000 Baht. Continuing
offenses incur daily fines (up to 1,000 Baht/day).

Tier 3: Fraud & Destruction

Offenses: False entries, destroying/concealing
documents, false loss notifications.

Penalties: Up to 3 years imprisonment and/or
fines up to 60,000 Baht for the PCAD.
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Corporate Accountability and Personal Liability

Piercing the Corporate Veil (Section 40)

1. If a juristic person 2. The Managing Director, Managing
(company/partnership) commits an Partner, or Designated Representative
@ offense under this Act, the liability « responsible for operations is held
=

3. The Only Defense: The individual
| must legally prove they were not

éié involved in, and did not consent to, the

does not stop at the corporate entity. personally liable for the same penalty. commission of the corporate offense.

A

&1 NotebookLM



The Ultimate Compliance Framework

Checkpoint 1: |dentify your exact trigger date based on
your entity type (Sec. 8/9).

Checkpoint 2: Hire a certified accountant and provide them
with total, unabridged operational data (Sec. 12/19).

Checkpoint 3: Establish a secure 5-year document retention
system at your primary place of business (Sec. 13/14).

.~ | Checkpoint 4: Implement a strict 15-day emergency reporting
protocol for any lost or damaged documents (Sec. 15).

Checkpoint 5: Map your 12-month accounting cycle and
hardcode the 1-to-5-month submission deadlines into your

corporate calendar (Sec. 10/11).
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