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�?��?��? (Chart of Accounts) N�/?.�N./?/�O���?��?��N/.O/ON/>�?�///�//?NO/>�?�
/>N�?.��O//?/�>��>/N�>�/.N>�N���/>�� N���/>.�>/�?�O.��///�//?NO/>N/�//?.�/�
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5 ///�//?N//?��/��?��?��?

1
.>��/?�.N (Assets)

�/?�.>�/N�>�N.//��>�O�����>�?��?�/.?.>.O�O�>/�/��>/�/��>��>/�>��N����/�/�N/�>�>/�NO�/�?� N�.�/?�.>�/N�>�N.//��>� //>.�>� 

.>��>�?�/?.?�..>�O��>/./O>��/�/>N.��NN�>�N.//��>�

2
/�?�.>� (Liabilities)

.>/>�?��?�����>�?��/��>��>/O��>/N/��/?�.>�/N�>�N.//��>��>��N�� ��/�/�N/�>�>/�NO�/�?�

3
.N/��/�N�O>�/� (Owner's Equity)

.N/�N�ON.?.��N//?/O�.>��/?�.N�/��>��>///?��>�/?�/�?�.>��?��//��/��>��>/O/O/ O��>/�O>N.�/.N/��/�N�O>�/��>�>��/.?N

�?��/>N.��/��>/�>�

4
/>.N�O (Revenues)

�/>O./?��/��/>N.��NN�>�N.//��>��N/�/?��N >O�O�N >.O�//�/>.>N//>�?��? /?�N�>��>��>��>��///�>/���>�/��>��>/ �>��.N��/O/O.N/�
�/�N�O>�/�N�>�/�>� � 

5
�N>O�O�N>. (Expenses)
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//?��>/N�?�/�/>/�N>N�?�/�?/
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./O>��/>/�N>N�?�/�?/
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�?//.N>��N.�>.�>/�?/>�>.>��O>��N//?/

�>/�?/>�>.>��O>��N//?/N���.>��.O>�?�N�?�/��>�/?�/�N/�O��>��>.O/>/?/�N>.>��O>��N//?/O����>/N�>�

/>�?N�O>�N/�-//��N/� (FIFO)

.//�>/N>�>��>/�?�/.>��O>/> 3 /�N/. />�>/�N/./> 10 �>�, 12 �>� O/> 
15 �>� �>//O>�?� />��>..>��O>N� 2 /�N/. �N.�>. FIFO �>�?//N>�>.
.>��O>�?��?�//>�N/� �?//�N/./> 10 �>� O/> 12 �>� �O>O/O�O��>��>.///
N�N>�?� 22 �>� O/>.>��O>��N//?//?/?/�N> 15 �>�

FIFO Cost of Goods Sold FIFO Remaining Inventory

/>�?�?/N�/?�.�N/��O�>/�?� (Weighted-average)

�>��?//.N>�N�>/ �>�O>�/��O��>��?/N�/?�.�/�.>��O>�?��//� 

((10+12+15)÷3 = 12.33 �>�) />��>.N� 2 /�N/. �O��>��>.///�>N�N>�?� 

12.33 × 2 = 24.66 �>�

Weighted-average Cost of
Go...

Weighted-average
Remaining ...
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�>/�O>�/��N>N.?�///>�>

N/?�/�>��>/�?�/.>��/?�.N�>// N�N� />�>///?/N�/?�/��?�/ �>�O/�/?�>/���.N/��O��>��/�.>��/?�.N�?��N����N>O�O�N>.�//�/>.>�>/O�O�>�

/>�?N.O��/� (Straight-line)

N���/>�?�?��>./�?�.>� N�.���.N/��O��>�N�N>�?��>����//�/>.>�>/O�O
�>� N�N� N�/?�/��?�//>�> 1,000,000 �>� />.>O�O�>� 5 �� �>�>��N>
N.?�///>�>��/> 200,000 �>�

/>�?./�/�/� (Declining-balance)

N���/>�?�?��>��N>N.?�///>�>.?�O���O/� N O/>�N/. N /�/�O����N//> 
�O>O/O�N>O�O�N>.O�O�N/>��N/NN�N>�?�
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�>//?�/? O/>.N�ON/?�/.N�//�.>��O>
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.>��O>//?/O/O�/>�>/O�N/?��O>O/O/ O/O�>.?�N/NN�O/?�N�>��O�>/
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O��>��/�? N�N� �>/�>��?��>..>��O>O/OO�N/?��O>�?�N/N�N>N�?�/�?/ />�
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