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Forecasting Capital Needs
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Chart 5.1 Number of total revenue
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Chart 5.2 Amount of fixed costs




Example 5.2 Rumruay Company Limited has monthly sales
volume of 100, 200, 300, 400, 500, 600 units respectively. The amount of

500 baht, the semi-variable cost, is shown in Figure 5.3.
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Chart 5.3 Amount of semi-variable costs
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Chart 5.4 Amount of variable costs




es volume (unit)

Chart 5.5 Total cost amount
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/ Chart 5.6 Analysis of the break-even point from the graph
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The volume of umbrella sales at the break-even point is 5 units.




to get a profit of 240 baht. Q
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Figure 5.7 DOL analysis with break-even point
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> Apply the financing policy to adjust the financial statements in advance.




FORECASTING CAPITAL NEEDS

percent of sales method

Means forecasting sales by using variables from forecasting future sales.

entage assets to

sales - current year sales)

S5. Calcul;Ite ava of future retained earnings will

increase from the prese g - next year's dividend payment. O
.(Calculate external funding requirements = total money demand — available internal funding.
@
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Equity
common stock 520
) share premium ' 480
Profit earnings (2)1,345.20 145.20
JTotal Equity 2,600
Total Liabilities and 7,040 591 358.20
Qﬁ%ﬁner's Equity




Annotations (1) and (2)




= Next year's net profit - next year's dividend payment

5C Available funds from internal souces —
5 stand for = (13.20% of 1,100) -0
/ = 145.20



Computing (1) Finding external funding sources




