
Chapter 6: Consolidated Financial Statements 
and Intercompany Bond Holdings

1. Intercompany Bond Holdings

2. Gains (Loss) from Bond Redemption

3. Amortization of Bond Premium/Bonus

4. Preparation of Consolidated Financial 
Statements - Bond Purchases Subsidiary 
Companies from External Parties



Chapter 6: Consolidated Financial Statements 
and Intercompany Bond Holdings

5. Subsidiary Company Purchases 
Bonds from Parent Company

5.1 Equity Method - Downstream -
Year of Purchase

5.2 Equity Method - Downstream -
Subsequent Year

5.3 Conversion to Equity Method



Chapter 6: Consolidated Financial Statements 
and Intercompany Bond Holdings

5. Subsidiary Company Purchases 
Bonds from Parent Company 
(continued)

5.4 Cost Method - Downstream -
Year of Purchase

5.5 Cost Method - Downstream -
Subsequent Year



Chapter 6: Consolidated Financial Statements 
and Intercompany Bond Holdings

6. Parent Company Purchases Bonds 
from Subsidiary Company

6.1 Equity Method - Upstream -
Year of Purchase

6.2 Equity Method - Upstream -
Subsequent Year

6.3 Conversion to Equity Method



Chapter 6: Consolidated Financial Statements 
and Intercompany Bond Holdings

6. Parent Company Purchases 
Bonds from Subsidiary Company 
(continued)

6.4 Cost Method - Upstream -
Year of Purchase

6.5 Cost Method - Upstream -
The following year


