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ABSTRACT

This research aimed to study the economic relationship between government
expenditures, private investment and gross domestic product at 1988 prices (GDP). The
study was conducted on by using the quarterly time series data during the period of 1996-
2010, from Office of The National Economic and Social Development Board. The study
used Econometric model: Vector Autoregressive Model (VAR) to estimate the relationship
of these variables.

The results shown that Thailand’s economic dynamics has been influenced
statistically significant changes by the Keynesian’s Economics thought. The intervening
by using government expenditures influenced matters for Thailand’s economic dynamics

or GDP more than private investment over the past years.

Keywords : government expenditures, private investment, Thai economic growth
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ﬁT}’Ti‘UWﬁﬂWS‘Wﬂﬁi‘)llﬂ?ﬂllﬁilwuﬁl"]ﬂﬂﬁﬁlﬂWWigﬂZﬂTJﬂJf’N@’)uﬂi

° ' o o & . 3 " W {
Tunpydiaes WU YANUFUWUTIUUY cointegration ADNY (A1519 3)

! v v Jda
Mmsai 3 Wﬁfﬂi“l/lﬂZ‘T@‘Uﬂ’ﬂllZ‘TllWH‘ﬁL‘NﬂﬁElﬂWWGluigﬂwﬂ’J

Hypothesized 0.05 0.05
Trace Max-Eigen
No. Of CE(s) Eigenvalue Critical Critical
Statistic Statistic
Value Value
None * 0.480134  88.37928 47.85613  35.98016 27.58434

At most 1 * 0.391459  52.39912  9.79707 27.31805 21.13162
At most 2 * 0.292079  25.08108 15.49471 18.99826 14.26460

At most 3 * 0.104700 6.082815 3.841466 6.082815 3.841466
A 1IAMIAMUIN

Wemg . * uaeaei Hediaguesaiananszau 0.05 (Iag Trace test 1Az

Max-eigenvalue test LAAIDY 4 cointegrating eqns.)

4 [
LY UU %Qfﬂlﬂﬁ'E]1J§$3J1ﬂ!ﬂ11ULLUU§1a@Qﬁ}JﬂQ%ﬂW§ﬂl€N VAR G‘]:J;Q!,lﬁﬂﬁ
v o o ' o Y o ' &
ﬂ?lTJJﬁiJW‘L!‘ﬁslui333313‘[1@\1(513“1]3@1\1@] “lmmumam”lﬂ ﬂ\iﬁTﬁN@‘l@thu

M3197 4 Han5UTTIVA MDA VAR

fuals A(LnGDP) A(LnPI) A(LnGI) A(LnGEN_G)

A(LnGDPt-1) 0.034994 1.426751 -1.476015  -0.486235
(0.17569) (0.52837)  (1.00436) (0.47414)
[ 0.19919]1 [ 2.70027] [-1.46961] [-1.02551]
A(LnGDPt-2) -0.631733  -0.864798 2.209519  -0.395532
(0.17149) (0.51575)  (0.98037) (0.46281)
[-3.68380]  [-1.67677] [ 2.25376] [-0.85462]
A(LnGDPt-3) -0.461240  -1.234088 -0.437038 0.378686
(0.20158) (0.60625)  (1.15240) (0.54403)

[-2.28811]  [-2.03560] [-0.37924] [ 0.69608]
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M3131 4 (A9)

fls A(LnGDP) A(LnPI) A(LnGD)  A(LnGEN_G)
A(LnPIt-1) 0.073664 0.095058 0.424924 0.362292
(0.05179) (0.15576)  (0.29608) (0.13977)

[ 1.42232] [ 0.61028] [ 1.43516] [ 2.59198]

A(LnPIt-2) 0.138129 0.490614 -0.420530  -0.103194
(0.05389) (0.16206)  (0.30806) (0.14543)

[ 2.56332] [ 3.02730] [-1.36510]  [-0.70959]

A(LnPIt-3) 0.100624 0.330431 0.610826  -0.056692
(0.04656) (0.14004)  (0.26620) (0.12567)

[ 2.16094] [ 2.35950] [ 2.29460] [-0.45112]

A(LnGIt-1) 0.046561 0.114398 -0.554901 -0.055507
(0.02342) (0.07045)  (0.13392) (0.06322)

[ 1.98769]1 [ 1.62382] [-4.14368] [-0.87801]

A(LnGIt-2) 0.021876  -0.189938 -0.487100  -0.125170
(0.02481) (0.07462)  (0.14184) (0.06696)

[ 0.88167] [-2.54540] [-3.43411] [-1.86930]

A(LnGIt-3) -0.003294  -0.146649 -0.632443  -0.118305
(0.02270) (0.06828)  (0.12979) (0.06127)

[-0.14508]  [-2.14782] [-4.87295] [-1.93088]

A(LnGEN_Gt-1) 0.062877 0.015342 0.033997  -0.769645
(0.05029) (0.15123)  (0.28747) (0.13571)

[ 1.25039] [ 0.10144] [ 0.11826] [-5.67124]

A(LnGEN_Gt-2) -0.000841  -0.024527 -0.088777  -0.578253
(0.05845) (0.17577)  (0.33412) (0.15773)

[-0.01440] [-0.13954] [-0.26570] [-3.66605]
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M3191 4 (A9)

fanls A(LnGDP) A(LnPI) A(LnGD)  A(LnGEN_G)

A(LnGEN_Gt-3) -0.033338  0.223607 0.179842 -0.449365
(0.04912) (0.14772) (0.28079) (0.13256)

[-0.67876] [ 1.51375] [ 0.64049] [-3.39002]

C 0.016373  0.001414 -0.014064 0.029619
(0.00465) (0.01399) (0.02658) (0.01255)

[ 3.52091] [ 0.10109] [-0.52903] [ 2.36012]

R-squared 0.841481 0.744371 0.875725  0.896256
Adj. R-squared 0.797243  0.673032 0.841043 0.867304
Sum sq. resides 0.018060  0.163351 0.590226  0.131539
S.E. equation 0.020494 0.061635 0.117159  0.055309
F-statistic 19.02169 10.43435 25.25049  30.95684
Log likelihood 145.6430 83.98120 48.01227  90.04603
Akaike AIC -4.737251 -2.535043 -1.250438 -2.751644
Schwarz SC -4.267080 -2.064872 -0.780267 -2.281473
Mean dependent 0.007139 -0.006945 -0.007197  0.008325
S.D. dependent 0.045513  0.107789  0.293857  0.151832

Determinant resid covariance 2.64E-11
(dof adj.)

Determinant resid covariance 9.17E-12

Log likelihood 393.7709
Akaike information criterion -12.20610

Schwarz criterion -10.32542

AV AMIMUIN
] <
Wewig : A IUI9AY () uEeaDe Standard errors

' < = ..
ﬂﬂmamu[ ] HAANDY  t-statistics

Journal of Management Science Chiangrai Rajabhat University 129
Vol.6 No. 1 (January - June 2011)



130

[ ~ o = I a [ 4
wan1stszuamluaisien 4 awsothvidewiluaumsnannum
v o &
wiasumelulszmeala aatl
A(LnGDP) = 0.0163 + 0.0349*A(LnGDPt-1) - 0.6317*A(LnGDPt-2)
-0.4612* A(LnGDPt-3) +0.0736* A (LnPIt-1) + 0.1381* A(LnPIt-2) +0.1006* A(LnPIt-3)
+0.0465*A(LnGIt-1) +0.0218* A (LnGIt-2) - 0.0032* A(LnGIt-3) + 0.0628* A(LnGEN
Gt-1) - 0.0008*A (LnGEN_Gt-2) - 0.0333*A(LnGEN_Gt-3)
@ ' Y < 1 A o 1
INAUNITAINA1 uaaaliiul msidasundasvesdnlsaieg
sulsznoudie dulssesiens 1l uazseteainuueiniasy saudisoneaInu
' A ' 4 a o 's
voanaenry aruasnalunaniauinaemslasuulaslundadusiviaiiy
o L g ' o '
moeluilszme w3ednisnilanAe $19918¥0901ATTUAZTI091GAINUVDINIALDNFY
v v o a o g a v
PANUFUNUT IUTzezemnuNaanunuIas NN lulsumalunanaaeIny 1uwa
' < Y an a s aad Y v AA o
2614150010 A28ITMIAATILHNADANNA 1INV NAU MAATANAI T
o @ YA 1 1% o
Tupyusasslianuduius luszezeiaenuudl mslduuudiase (Vector Error
. v A g oy 2 gmne = o ,
Correction: VEC) 3z l1iNavievoaziunndn alemail gadeaamnslszunam
@ ' ° § a P
a3 lnidenuudiaes VEC ie1ininigrimsneuaued (Impulse Response
Function) #agyu1av0I8nInalaenisuendlual1uulsdsiu (Variance
@ 4 o { 1 a [ 4
Decomposition) ¥03a5oua lunuudaesiiinenannusiniasiunelulseing
A 9 = o Yy 1w A
woldnsiudsunuinvesnmaiguaziensu ldedaganuuiniu ¥sing
- N
wamsan luusaazaiu aaae 11

mamsUszanammsneuaneIvaamls (Impulse Response Function)
a 7 { ' o -
WANITAATIZH (MINA 1) WU A5 shock azauvedailsniaedved
' o ' a { ' o A o o
swennigezaswansznulfinamnlasunlasreszaunansusiviasiy
melulszmaluiemavinedadany Favuieanuin manlasunlasveasiens
o - 1 < 1 ~ 2 =
NI nalszianenienill (LnGEN_G) 11ag318918a31 U (LoGD NUNYUITUNA
o q ¥ a o & A2 g ~
mlinannaumulasumelulszima (LnGDP) iy uale luvaieinis shock azaw
VoIR8 UIBINIAENFY (LaPD) iNeuvz lidwwanemslasunilasues
a [ I's
waanaMylasInmelullssnaae
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Accumulated Response of D(LNGDP)to D(LNP1) Accumulated Response of D(LNGDP)to D(LNGI) Accumulated Response of D(LNGDP)to DLNGEN_G)

INRE HANTENUNIAANUALIIUIT T ez T es AT
215y T18918a9NUNIAENTY TilAONEATHATNIATIY
melulszimea

i : ninmsdI

wam3AnNHvINAveIdNINave st ulslaemsuenauanaulstsiu
(Variance Decomposition)

dofiasanuinanansznuvesiinlinetunnsguazmnensLReHANER
waswmelulsema (LaGDP) Tasmsuendiuanuulsdsiu i 2) wuih
SnEnavesiautlsaeiitine LaGDP wimnniunazSiadesamiionaiull
TasanuiAurIuveIHaafuaiuIasIunelulszime %sﬁ'ﬁuaejﬁmwfﬁwamu
voamnsy (LnGD wnfiga Uszinadosas 18 nazseteialuvesnady (LaGh)
Uszainmfesas 6 MudRy 1ummzﬁ5m%’wamummmmamfu (LnPD) Udaaiuiie
Uszanmevaz 2 iy
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Percent D(LNGDP) variance due to D(LNGDP) Percent D(LNGDP) variance due to D(LNPI)
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J’HWﬁ 2:  anlseneuvesanuiurIu lunaasumulasume luilsmea

AW : 91INMIAUIU

WNanN1INAadU Granger Causality Test
Y
WAMSNATOL Granger Causality VoA sninualunuudiany o 52aU
A 9 =~ v Yo o X . |
ANUFOUY 95% N lag oUAU 2 Taaldauilsluanyae First Difference (115197 5)
o Y Y a [ s =1 1 o o
mldagl1dn maadwsivrasaumeludszma (Ln GDP) Hanuduiusuuy
Y 1
A0INANNNUTI09187IATT NeUszanareniena 1l (LaGEN G) uazsieiieainu
i A o { a o o
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M0 5 wamInaaey Granger Causality

Dependent Variable Excluded Chi-sq
A(A LnGDP) A(A LnPT) 4.052295
A(A LnGDP) A(ALnGI) 7.267924*
A(A LnGDP) AALnGEN_G) 10.49764**
A(A LnGDP) All 19.92987**

A(A LnPT) A(A LnGDP) 76.20002%*
A(A LnPI) A(ALnGI) 6.815022*
A(A LnPI) AALnGEN_G) 3.633851
A(A LnPI) All 105.9187*%*
A(ALnGI) A(A LnGDP) 298.3684**
A(ALnGI) A(A LnPT) 25.30714%**
A(ALnGI) AALnGEN_G) 0.896296
A(ALnGI) All 388.7864**
A(ALnGEN_G) A(A LnGDP) 141.9574%%*
A(ALnGEN_G) A(A LnPI) 22.71705%*
A(ALnGEN_G) A(ALnGI) 15.71127%*
A(ALnGEN_G) All 199.5848%**

AN Hod 1Ay veemananszaAL 0.01
A

* IAANDN Hod 1A UeImananszaAL 0.05
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