TAXATION: THE
ECONOMIC ARCHITECTURE

Building the Foundation of National Development
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THE DEFINITION OF TAXATION
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PRIVATE SECTOR
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THE FIVE PILLARS OF PURPOSE

SOCIETY
2

REVENUE

Funding public
affairs, education,
health

BEHAVIOR
CONTROL

Curbing negative
externalities,
Sin taxes

REDISTRIBUTION

Equity, reducing
inequality

ECONOMIC
STABILITY

Fighting
inflation/deflation

o,

DEVELOPMENT

Promoting
investment and

jobs
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CHARACTERISTICS OF GOOD TAXATION
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ability to pay

PRODUCTIVITY a‘, % SIMPLICITY
Generates sufficient Y@ e @@ sy to understand

revenue for public needs / \ “= % and comply with
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NEUTRALITY @ “ \-\ / C EFFECTIVENESS
Does not distort ~ -... : O Achieves intended revenue

economic decisions and policy goals
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THE ANATOMY OF A TAX

Natural Person
or Juristic Entity

THE TAXPAYER §
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THE TAX BASE |
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Income,
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THE TAX RATE §
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Fixed,

Progressive,
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TAX
LIABILITY
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IMPLEMENTATION & ENFORCEMENT
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METHODS Self-Assessment Official Assessment Withholding
Taxpayer determines Tax authority Deducted at source
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Formal objection to authority Legal proceedings for resolution
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CIVIL PENALTIES CRIMINAL PENALTIES

Surcharges / Fines @‘:bl Imprisonment
Monetary consequences for l Severe legal action for

non-comnpliance serious offenses

ENFORCEMENT
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PRINCIPLES OF JURISDICTION

SOURCE RULE
(Earned here)

— - = EXCLUDED:
CITIZENSHIP
PRINCIPLE

Unlike some nations, Thailand

does not tax based solely on
holding a passport.

CONSUMPTION
RULE
(Spent here)

RESIDENCE
RULE
(Lives here)
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CLASSIFICATION I: GOVERNMENT LEVEL
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NATIONAL LEVIIEL (Central Gov)

v v -

REVENUE DEPT EXCISE DEPT CUSTOMS DEPT

Income Tax, VAT Sin Tax, Luxury Tax Import/Export Duties
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| o
LOCAL LEVEL

Municipalities & SAO
House & Land Tax, Signboard Tax
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CLASSIFICATION IlI: THE TAX BURDEN

Burden cannot be shifted.

e Personal Income Tax
 Corporate Tax

DIRECT TAX

INDIRECT TAX

Burden shifted to consumer.

VAT
e EXxcCiSe Tax
e Customs
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CLASSIFICATION lli: THE TAX BASE

INCOME BASE

Tax on Earnings
(Personal & Corporate)

ASSET BASE
(2)

Tax on Ownership
(Property & Land)

CONSUMPTION
BASE

i

Tax on Spending
(VAT, Excise)
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' STRATEGIC TAX POLICY
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SUMMARY: THE ECONOMIC FRAMEWORK

1. Taxation is the
infrastructure of the
public sector.

2. A good system balances
Equity, Efficiency, and
Certainty.

3. Policy drives stability
and national
development.

TAXATION IS NOT JUST REVENUE. IT IS ARCHITECTURE.
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