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[bookmark: _GoBack]Case Study: Dow Jones Rebounds More Than 200 Points in Response to "Powell" Sending Six to Cut Interest Rates This Year

"Dow Jones" bounced more than 200 points in response to Fed Chairman Jerome Powell's statement Signaling a reduction in interest rates this year Yan will not accelerate interest rate cuts until inflation adjusts to the target. After the media published Jerome Powell's statement. The Chairman of the Federal Reserve (Fed), who signaled that the Fed will cut interest rates this year, was recently at 23:33 Thai time. The Dow Jones Industrial Average was at 38,806.59 points, up 221.40 points, or 0.57%, and several news outlets have released a pre-release of Powell's scheduled speech to Congress today, stating that Powell expects the Fed to start cutting interest rates this year, but the Fed does not yet have a clear timeframe for doing so. However, Powell is scheduled to address the House Financial Services Committee today. Before addressing the Senate Banking Committee tomorrow. The two days of speeches will take place at 10:00 a.m. local time, with the Fed remaining cautious about inflation risks and does not want to cut interest rates too soon.
"In considering the revision of the policy rate target, we will carefully assess the information we receive, including the changing trend and the balance of risks, and the Fed Board considers it still inappropriate to lower the interest rate target until there is greater confidence that inflation is moving towards the 2% level in a sustainable manner, believing that our policy rate is likely to be at the highest level for the current cycle, and if the economy adjusts as we expect, it would be appropriate for the Fed to start easing policy this year, but the economic outlook remains uncertain and there is no confidence in the progress of inflation towards the 2% target." In addition, Powell said that cutting interest rates too soon puts the Fed at risk of losing the war on inflation, which will cause the Fed to raise interest rates again.
From this article What is your opinion and what interest rate theory is used to explain the above opinion?








